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§ 7 TITLE 50, APPENDIX—WAR AND NATIONAL DEFENSE Page 18 ...... of, or for the
benefit of an enemy or ally of enemy have any right or remedy against the debtor, obligor, or
other person liable to pay, fulfill, or perform the same unless said assignment, indorsement, or
delivery was made prior to the beginning of the war or shall be made under license as herein
provided, or unless, if made after the beginning of the war and prior to the date of passage of
this Act [Oct. 6, 1917], the person to whom the same was made shall prove lack of knowledge
and of reasonable cause to believe on his part that the same was made by, from or on behalf
of, or on account of, or for the benefit of an enemy or ally of enemy; and any person who
knowingly pays, discharges, or satisfies any such debt, note, bill, or other obligation or chose
in action shall, on conviction thereof, be deemed to violate section three hereof [section 3 of
this Appendix]: Provided, That nothing in this Act [said sections] contained shall prevent the
carrying out, completion, or performance of any contract, agreement, or obligation originally
made with or entered into by an enemy or ally of enemy where, prior to the beginning of the
war and not in contemplation thereof, the interest of such enemy or ally of enemy devolved by
assignment or otherwise upon a person not an enemy or ally of enemy, and no enemy or ally
of enemy will be benefited by such carrying out, completion, or performance otherwise than
by release from obligation thereunder. Nothing in this Act [said sections] shall be deemed to
prevent payment of money belonging or owing to an enemy or ally of enemy to a person
within the United States not an enemy or ally of enemy, for the benefit of such person or of
any other person within the United States, not an enemy or ally of enemy, if the funds so paid
shall have been received prior to the beginning of the war and such payments arise out of
transactions entered into prior to the beginning of the war, and not in contemplation thereof:
Provided, That such payment shall not be made without the license of the President, general
or special, as provided in this Act [said sections]. Nothing in this Act [said sections] shall be
deemed to authorize the prosecution of any suit or action at law or in equity in any court within
the United States by an enemy or ally of enemy prior to the end of the war, except as
provided in section ten hereof [section 10 of this Appendix]: Provided, however, That an
enemy or ally of enemy licensed to do business under this Act [said sections] may prosecute
and maintain any such suit or action so far as the same arises solely out of the business
transacted within the United States under such license and so long as such license remains in
full force and effect: And provided further, That an enemy or ally of enemy may defend by
counsel any suit in equity or action at law which may be brought against him. Receipt of
notice from the President to the effect that he has reasonable ground to believe that any
person is an enemy or ally of enemy shall be prima facie defense to any one receiving the
same, in any suit or action at law or in equity brought or maintained, or to any right or set-off
or recoupment asserted by, such person and based on failure to complete or perform since
the beginning of the war any contract or other obligation. In any prosecution under section
sixteen hereof [section 16 of this Appendix] proof of receipt of notice from the President to the
effect that he has reasonable cause to believe that any person is an enemy or ally of enemy
shall be prima facie evidence that the person receiving such notice has reasonable cause to
believe such other person to be an enemy or ally of enemy within the meaning of section
three hereof [section 3 of this Appendix]. (c) If the President shall so require any money or
other property including (but not thereby limiting the generality of the above) patents,
copyrights, applications therefor, and rights to apply for the same, trade marks, choses in



